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REPORT TO THE
FR O M  YO UR C O N G R E S S W O M A N

F l o r e n c e  p . Dw y e r  - 6th District, New Jers
, . r •

Volum e IV, Number 6

1 63 1  H O U S E  O F F I C E  B U I L D I N G ,  W A S H I N G T O N  2 5 ,  D. C.

Thursday, M arch 31, I9 60

With the incom e tax deadline just two weeks away, taxpayers might p ossib ly  be 
interested  in knowing that C ongress is engaged in occupations other than devising ways 
of spending our m oney.

As a m atter o f fa ct, both my com m ittees here in the House are presently  at w ork 
on p ro jects  which w ill save m oney and in crease  e ffic ie n cy .

The Intergovernm ental Relations Subcom m ittee, of which I am ranking m inority 
m em ber, is now com pleting a lengthy investigation into various aspects of the Com m odity 
Credit C orporation 's  adm inistration of the farm  p rice -su p p ort p rogra m s, including the 
storage of surplus c ro p s . The extent of this operation  can be appreciated  when it is 
rea lized  that, as o f last O ctober 31, G overnm ent-held  surpluses represented  an in ­
vestm ent of m ore than $9 .2  b ill io n --  which in turn represents a sizable percentage of the 
tax dollars we are; all contributing.

Much of this surplus is n ecessary : fo r  reserv es  in case o f poor h arvests, or for  
sch ool lunch p rogra m s, or for  w elfare purposes, or fo r  sa les to fore ign  countries struck 
by drought or other em ergen cies  . But a great deal of the surplus can only be c la ssed  as 
exorbitant, the result of a p rice -su p p ort program  that has failed  to w ork .

A risin g  from  the specia l needs of the d epression  of the 1930s-- when fa lling farm  
incom es intensified the econ om ic d is lo ca t io n -- and the needs of W orld War I I - -  when 
sp ecia l incentives w ere required  to ra ise food p rod u ction -- the p rice  support program  
does not fit present-day  needs . And Republican and D em ocratic  inability to find a 
workable com p rom ise  farm  program  has only made things w orse .

Instead o f  con tro ll in g  p rodu ction  of c r o p s ,  it co n tro ls  only the a c r e a g e  that is 
p lanted- - thereby  allow ing a c r e a g e  y ie ld s  to be great ly  in c re a s e d  by m eans of a g r icu ltu ra l  
c h e m ic a ls .  Instead of supporting f a r m e r s '  in c o m e s ,  it supports  p r i c e s -  - th ereby  
a r t i f ic ia l ly  holding co n su m e r  food  p r ic e s  at a high leve l  while a llow ing fa rm  in co m e  to 
decline  and fo r c in g  fa r m e r s  to o v e r - p la n t .

The m ajor part of our attention, how ever, has been focused  on storage p rob lem s . 
What we have found, we hope, w ill encourage the A gricu lture Department to take steps 
to tighten up its adm inistration of their b illion -d o lla r  storage operations .

F or exam ple, we have found that it costs the Governm ent $1.7 5 to pay the 
w arehousing, financing, transportation and other charges fo r  every  bushel of surplus corn , 
fo r  which the Governm ent pays fa rm ers only $1.12 in support p r ic e . In other w ord s, the 
handling charges involved in supporting corn  p r ice s  total 156 percent of the supports 
them selves .

S im ilarly , we have found instances where private w arehouses w ere subsidized  to 
store Governm ent grain even though G overnm ent-ow ned fa c ilit ie s  w ere available in the 
a rea . In other ca se s , w arehouses owned by F ederal agencies other than the A gricu lture 
Department w ere leased to private operators who then contracted  to store  CCC surpluses 
at a considerable p ro fit .

A variation  of this situation involves the big fleet of G overnm ent-ow ned cargo  ships 
now laid up in "m oth balls" along the low er Hudson R iv e r . I have urged S ecretary  Benson
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to c o n s id e r  utilizing these potentially  huge s torag e  fa c i l i t ie s  fo r  surplus c r o p s ,  s in ce  our 
su bcom m ittee  studies indicate that o v e ra l l  cos ts  of doing so would be c o n s id e ra b ly  less  
than the G overnm ent is now paying.

As I have indicated, we have already had som e su ccess  in pointing the way toward 
econ om ies . S ecretary  Benson, fo r  instance, recently  announced that he would attempt 
to cut storage co s ts , in writing new contracts with w arehousem en, by three cents a 
bushel. If this reduction is m ade, savings w ill amount to about $111 m illion  a y e a r - -  a 
very  worthwhile e ffo rt .

P rog ress  has been made on another front with the com pletion  of hearings last w eek 
before  our Banking and C urrency Com m ittee on leg islation  to authorize U .S . participation  
in the new ly-established  International Developm ent A ssocia tion .

! This a g en cy -- which originated in a proposal by the U .S . - -  inaugurates a new phase 
in our aid to less -d eve lop ed  countries . It would sp ecia lize  in lon g -term  loans under 
conditions which p oorer  countries could afford  to m e e t - -  conditions which would perm it 
help fo r  worthy p ro jects  which could be financed in no other way . Perhaps m ore im portant, 
the new IDA would represent a real sharing among the fre e -w o r ld  nations of the resp o n s i­
bility for  helping underdeveloped countries achieve econ om ic stability and, consecjuently, 
politica l re lia b ility . ,

Under the IDA plan, the U .S . would provide $320 m illion  of the A ssoc ia tion ’ s capital; 
other industrialized countries would contribute $443 m illion ; and underdeveloped 
cou n tries, helping them selves and each other, would add an additional $237 m illion  of 
capital toward the revolving fund.

Among the m ore unusual aspects of the leg isla tion , how ever, was the fact that 
everybody was for  it'. B ankers, businessm en and organized labor, Republicans and 
D em ocrats, the A dm inistration and C on gress- - all w ere united in support of the b ill and 
its aim s . .

The reason fo r  this is not hard to find . The IDA, in one sen se , w ill be a dynam ic 
expression  of the su ccess  of U .S . fore ign  aid since the end of W orld War II. The 
countries which w ill now contribute m ore capital than the U .S . to IDA w ere little m ore 
than rubble 15 years ago . A m erican  assistan ce , and their own hard w ork , have lifted 
them to a level of econ om ic prosp erity  which w ill perm it them to ca rry  their own fa ir 
share, of fore ign  a id . .

Their w illingness to do so not only eases our own load but re flects  an im p ressive  
understanding on their part of the princip les underlying our own mutual assistan ce 
p rogram - - the fact that the free  w orld  must trium ph together or fa ll separately , and the 
fact that the largely  neutralist underdeveloped w orld  w ill yield to com m unist blandishm ents 
unless we succeed, in proving that we are genuinely concerned  with helping them  out of the 
m orass of traditional ignorance and poverty and making possib le  a better life  fo r  their 
people .
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IMPORTANT NOTICE

REPUBLICANS and DEMOCRATS: your last chance to 
apply fo r  an. absentee ballot - - i f  you plan to be away 
on P rim ary  E lection  Day, A pril 19 - -  is eight days 
before  the e le ction . Since E aster Sunday this year 
fa lls on the 17th, many fam ilies may be planning b r ie f 
vacation tr ip s . If so , you can still e x e rc is e  your 
right to vote - - i f  you act soon and apply fo r  absentee 
ballots .
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